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The first stirrings of the life that eventually became AERE occurred in discussions between Larry
Ruff, then a member of the Ford Foundation staff, and Terry Ferrar, then Director of the Environmental
Policy Center at the Pennsylvania State University. They agreed that those then (mid-1970s) operating in
the fairly new field of environmental economics should be consulted about the desirability of creating an
association, the goals of which would include promoting intra- and interdisciplinary communication,
increasing visibility, and assisting in communications with policymakers. Under Ferrar's leadership, a
group of roughly twenty people gathered at the Allied Social Science Associations (ASSA) meetings in
Dallas, Texas in December 1975, to discuss this notion. Perhaps not surprisingly there was general
agreement that such an association would be desirable, and a study committee was created to explore the
idea further. The members were Ferrar, John Cumberland (chair), Alan Carlin, Ralph C. d'Arge, and V.
Kerry Smith. It was also decided at this first meeting to explore with Academic Press, Inc. the possibility
of adopting the Journal of Environmental Economics and Management (JEEM) as the new association's
journal. And, finally, the group agreed to request slots from the American Economic Association (AEA)
for two sessions at the next meetings.

There was a second meeting of the still-informal group during the next ASSA meetings--in
September 1976, in Atlantic City, New Jersey. The dozen or so in attendance agreed to proceed with steps
to formalize the association; William J. Baumol and Cumberland (whose committee report had helped the



process along) took responsibility for drafting by-laws and a budget. It was also agreed that the
association's name would reflect concern with natural resources per se as well as with environmental
matters. Allen V. Kneese and d'Arge were appointed as a nominating committee and asked to produce a
slate of officers. During the following fifteen months, the draft by-laws were circulated and ultimately
agreed to. They laid out a system of governance quite like that in place today, except that the terms of
president and vice-president have subsequently been extended from one to two years; and the positions of
secretary and treasurer have effectively become of indefinite term instead of the original two-year
renewable terms.

An informal but extensive search for nominees among interested economists was made by
d'Arge, and it became obvious that Kneese and Baumol were the leading candidates. He contacted both
about this result, but both initially declined to be considered, urging a slate of younger officers. After
much cajoling and third party appeals, Kneese and Baumol reluctantly agreed to accept the nominations
coincidentally for sequential terms, but appropriately, while standing adjacent to Trail Lake in the Jim
Bridger Wilderness. The order of nominations was determined at that time by Baumol's insistence that
Kneese become the first president. The new officers took over at the beginning of 1978 with Baumol
slated to be president in 1979. During 1978, two other events occurred which breathed promise into what
might otherwise have been a stillborn organization. First, Bill Pendleton, at the Ford Foundation at that
time, let it be known he would be favorably disposed to making a grant of $25,000 for start-up assistance.
Second, the organizers were offered by Emery N. Castle, vice president of RFF at that time, "a couple of
thousand dollars,” also to help with the start up. The existence of these offers made it clear that the
would-be AERE had to become a legal entity with 501(3)c status, otherwise neither grant could be made.

Krutilla called d'Arge, stating that RFF had made a commitment of "several thousand dollars" to
start up the association, but that $5,000 was needed immediately for legal fees to preserve the receipt of
the Ford Foundation grant. D'Arge scrounged through research accounts and was able to find $3,000 in
unallocated and unrestricted funds. The $3,000 was then sent to RFF to make up the $5,000. (Deans and
Provosts would never allow these uncaptured funds to exist today.)

The first step to this end was to get a corporate charter to operate in Washington, D.C. Krutilla's
secretary, Virginia Reid, had experience in setting up a not-for-profit organization in D.C. and was asked
to lend a hand (and brain, too). It turned out to be a very simple matter owing to Virginia's expertise.
Armed with the document she prepared, Carlin, Cumberland, and Krutilla proceeded to the appropriate
office in the D.C. government to incorporate AERE. Reid had obviously done a very competent job be-
cause the transaction at the relevant D.C. office took them only about thirty minutes, and cost about $100.

Getting a legal identity was one thing. Running it by the Internal Revenue Service (IRS) to
establish AERE's tax-exempt status was quite another. Castle was asked if he would authorize the use of
RFF's law firm to draft the request for 501(3)c status. Most generously he did, and the law firm provided
the new corporation with very exceptional expertise. Nevertheless, it took about a year to get the request
framed to meet all of the IRS examiner's conditions.*

In due course, in August of 1979, AERE got its 501(3)c status followed, in February, 1980, by a
$25,000 grant from Ford. The new association also received a $5,000 grant from RFF, and $3,000 from
d'Arge's program, the Resource and Environmental Economics Laboratory, at the University of
Wyoming. But the previous roughly $2,000 in services obtained free from RFF's law firm was perhaps

! John Krutilla recalls of this process: "When it was all done, | sent the finished document to the IRS for final
approval. It was returned to me because | was not a suitable officer. (There were no duties specified for the
‘president-elect’ in our articles of incorporation.) Being president-elect at the time, | was not an officer this IRS
examiner could understand. So I sent the application in final form to Will Baumol to sign."



the most critical gift of all, because without it AERE would not have qualified for the Ford, RFF and
d'Arge grants in timely fashion. (There was a change in the leadership at the Ford Foundation at about
this time which would have greatly reduced chances of success had the grant application been any further
delayed.)

In 1979, AERE also held its first official annual meeting with the ASSA in Atlanta, Georgia.
During the AERE business meeting, those attending were polled to elect both officers and a board of
directors. Krutilla was advanced to president for 1980, d'Arge to president-elect, Smith to vice president,
and Elizabeth A. Wilman was elected secretary/treasurer.” This last choice began a tradition that
continues today--having the working heart of AERE at Resources for the Future.?

There was a lot of official and unofficial correspondence to attend to during the first year, and
AERE could not have had a more giving, conscientious, and competent secretary and treasurer than Liz.
Fortunately, she had some banking experience in a previous life that left her with accounting skills and
the grace to use them on AERE's behalf. This was exceedingly important in order to provide professional
accounting to the IRS. Liz helped Virginia to set up a relevant set of accounts and taught her the
necessary skill to do the bookkeeping, with Liz standing by until it became routine for Virginia. Further,
there was a need to invest our $33,000 nest egg wisely and to account for its use. Liz reviewed the
risk/return possibilities and invested in Funds for Government Investors which paid 14% in that time of
inflation, sufficient income to engage Virginia Reid parttime to organize a spanking new "going concern".
All things considered, as Krutilla emphasizes, "Liz did a phenomenal amount of professional work,
supplying necessary skills not otherwise available to AERE, and generally managed the affairs of AERE
with sheer competence!"

Krutilla also recalls other details of the crucial year of his presidency:

“l canvassed the board and officers of AERE to empower me to set up an executive
committee comprised of persons in the D.C. area who had strong interests in, and formal
connection with, AERE. Some of the persons beside myself were: Allen Kneese, Bob
Davis, Liz Wilman, Mordecai Schecter, and Alan Carlin [and Terry Ferrar].

The purpose of this committee was to review some of the actions I felt necessary to take
to get off the ground and running. This provisional council provided a legitimacy for the
actions | needed to take more promptly than canvassing the Board would permit. There
were two or three decisions to be made with reference to the letterhead for our official
use. Being unable to propose international members for our board, owing to the necessity

2 As Allen V. Kneese noted in his comments on Krutilla's initial draft of this history: "I think that it comes through
in the text, but | want to note that AERE might never have come into existence except for John's efforts. The steps
Will Baumol and | tried to make were hindered by the great distance separating us and by the limited time either of
us could devote to the enterprise. John took the bull by the horns and devoted all the time that was needed to make
AERE a going concern. In this he had the able help of several people, which he so generously recognizes." Krutilla
was recognized for his very substantial presidential contribution to AERE with a special citation. In scroll form the
citation was presented to him at the 1981 Denver meeting of AERE. This has, so far, been the only special
presidential citation given by AERE since its inception.

® Emery N. Castle has opined: "The location of AERE's office at RFF may have been of greater importance to
AERE than the financial help RFF provided. It is my impression this arrangement has worked well for both
organizations. It is to RFF's benefit to have a strong professional organization in this field. And John Krutilla has
indicated how AERE has benefited from the stability of an organizational home for AERE and the infrastructure
RFF provided. While | was at RFF, | was under the impression the AERE people appreciated the arrangement, and
displayed integrity in their conduct of AERE affairs with respect to RFF."



of having a quorum at board meetings, but wanting international ties, | suggested that we
appoint a council of international correspondents to grace our letterhead. This was how
the world came to know of our prestigious foreign and international connections, for
example, Karl Goran Méler, Geoffrey Heal, Partha Dasgupta, Mordecai Schecter, and
Hirofumi Uzawa.”

It was also under John's leadership that the early moral support of Tjalling Koopmans was
acknowledged by naming him "honorary president™ for five years from 1979 to 1983.

No doubt the two most important actions of that year, however, were the initial membership drive
and the initiation of discussions with Academic Press, Inc. about making JEEM the official journal of the
association. The former enterprise was coordinated by Wilman and Virginia Reid, with John adding
personal notes to those individuals he knew on the mailing lists being used (e.g., the AAEA). As reported
by the 1981 president, d'Arge, in his "President's Message" in the inaugural AERE Newsletter, the effort
resulted in AERE having 400 members by the end of 1980 and 575 by the end of June 1981.*

In the matter of JEEM, Krutilla, Wilman, and d'Arge went to New York to talk with the
publishers of the journal with the eventual result we know today.> The first issue that included the
imprint of AERE, including a list of officers, was vol. 10, no. 3, of September 1983.

The other AERE publication, the AERE Newsletter just mentioned, was begun in 1981 by Baumol
and Joseph J. Seneca, who jointly edited vol. 1, no. 1. Then, as now, the AERE Newsletter included
policy essays, meeting announcements, calls for papers, new publications, research reports, and position
announcements. It was, and is in a real sense, the one Olsonian private good with which AERE rewards it
members, for anyone can subscribe to JEEM. (Why anyone would want to do so without joining AERE
and obtaining the discount along with the newsletter, etc., is another question.)

Two other features of the current AERE also date from these early days: the workshops and the
informal relationship with the AAEA. The first of these is generally recognized as Smith's idea and
creation; with the indefatigable V.K. doing everything from raising the first, outside money (from the
U.S. Environmental Protection Agency) to organizing at least the first couple of events.

The background of the AAEA link is murkier. Castle remembers the idea of joint AAEA/AERE
meetings having been raised to him by "some RFF/AERE people". Pierre R. Crosson credits Ron
Cummings, who was president in 1983. In any event, its major (only) manifestations are the sessions that
AERE is credited with organizing at the AAEA summer meetings. It should be noted that these are not,
as with the AEA, fixed in number in advance. But rather the AERE president submits proposals to the
AAEA executive board, which is free to choose as few or as many as it desires. There is usually, and
informally, an AERE representative at those board meetings.

* It is interesting to note that d’Arge was predicting that AERE would ultimately have "at least 1000 members".
Currently, according to Marilyn M. Voigt, the association's executive secretary since 1988, we have 800. But this is
actually almost double the level reached during a trough of unexplained origin in the late 1980s.

® JEEM, itself, began in 1974, so was already a comparatively venerable institution by 1980.
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AERE OFFICERS, BOARD OF DIRECTORS, EDITORS *

PRESIDENT

Kathleen Segerson
University of Connecticut
2009, 2010

Trudy Ann Cameron
University of Oregon
2007, 2008

Richard Carson
University of California, San Diego
2005, 2006

Anthony C. Fisher
University of California, Berkeley
2003, 2004

Charles D. Kolstad
University of California, Santa Barbara
2001, 2002

Nancy E. Bockstael
University of Maryland - 1999, 2000

Richard C. Bishop
University of Wisconsin - 1997, 1998

Maureen L. Cropper
The World Bank - 1995, 1996

Clifford S. Russell
Vanderbilt University - 1993, 1994

Kenneth E. (Ted) McConnell
University of Maryland - 1991, 1992

Charles W. Howe
University of Colorado - 1989, 1990

Thomas H. Tietenberg
Colby College - 1987, 1988

V. Kerry Smith
Vanderbilt University - 1985, 1986

OFFICERS

Robert Pindyck
Massachusetts Institute of Technology - 1984

Ronald G. Cummings
University of New Mexico — 1983

Geoffrey M. Heal
University of Essex - 1982

Ralph C. d'Arge
University of Wyoming - 1981

John V. Krutilla
Resources for the Future — 1980

Honorary President - 1979-1983
Tjalling Koopmans
Yale University

William J. Baumol
Princeton University - 1979

Allen V. Kneese
Resources for the Future - 1978

VICE-PRESIDENT

Laura O. Taylor
North Carolina State University — 2008, 2009

Stephen Polaksy
University of Minnesota — 2006, 2007

John K. Horowitz
University of Maryland, College Park — 2004, 2005

Catherine Kling
lowa State University — 2002, 2003

John Loomis
Colorado State University - 2000, 2001

Raymond B. Palmquist
North Carolina State University - 1998, 1999

“ For all individuals, institutional affiliations shown are those in effect during the term of office.
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Trudy Ann Cameron

University of California, Los Angeles - 1996,

1997

Kathleen Segerson
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William D. Schulze

University of Colorado - 1985, 1986
Richard C. Bishop

University of Wisconsin — 1984

Anthony C. Fisher
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Harvard University - 1981

V. Kerry Smith
University of North Carolina - 1980

Anthony Scott
University of British Columbia - 1979

John V. Krutilla
Resources for the Future - 1978

SECRETARY

Sarah L. Stafford
College of William and Mary —6/2009 -

Ann Wolverton
U.S. Environmental Protection Agency
2006-5/2009

David H. Austin
Congressional Budget Office — 1999-2005

Karen L. Palmer
Resources for the Future — 1994-1998

Paul R. Portney
Resources for the Future — 1988-1993

Pierre R. Crosson
Resources for the Future — 1982-1987

Terry A. Ferrar
Edison Electric Institute — 1980-1981

John Cumberland
University of Maryland — 1978-1979



TREASURER

Juha Siikamaki
Resources for the Future — 4/2009-

Joseph E. Aldy
Resources for the Future — 2008-1/2009

lan Parry
Resources for the Future — 2002-2007

Raymond J. Kopp
Resources for the Future — 1994-2001

Maureen L. Cropper
University of Maryland — 1989-1993

Roger A. Sedjo
Resources for the Future — 1983-1988

Elizabeth A. Wilman
Resources for the Future — 1980-1982

Alan Carlin
U.S. Environmental Protection Agency — 1978-1979



BOARD OF DIRECTORS

V. Kerry Smith — 9/2009-2010

M. Scott Taylor
University of Calgary — 2009-2011

Catherine D. Wolfram
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Resources For the Future — 2008-2010

Richard G. Newell
Duke University — 2008-7/2009

Lawrence Goulder
Stanford University — 2007-2009

Carol McAusland
University of Maryland, College Park —
2007-2009

Alan Krupnick
Resources for the Future — 2005-2007

Marca Weinberg
USDA Economic Research Service — 2005-2007

Kevin J. Boyle
Virginia Polytechnic Institute & State University —
2004-2006

Madhu Khanna
University of Illinois, Urbana-Champaign —
2004-2006

Victor Adamowicz
University of Alberta — 2003-2005

Hilary Sigman
Rutgers University — 2003-2005

Laura Taylor
Georgia State University — 2002-2004

William Provencher
University of Wisconsin — 2002-2004

Carol Adaire Jones
U.S. Department of Agriculture - 2001-2003

John C. Whitehead
North Carolina State University at Wilmington —
2001-2003

Anna Alberini
University of Maryland, College Park — 2000-2002

Richard T. Carson
University of California, San Diego — 2000-2002

Mary Jo Kealy
CH2MHill — 1999-2001

George R. Parsons
University of Delaware — 1999-2001

Jon M. Conrad
Cornell University — 1998-2000

Randall A. Kramer
Duke University — 1998-2000

Terry M. Dinan
Congressional Budget Office — 1997-1999

Stephen K. Swallow
University of Rhode Island — 1997-1999

Catherine Kling
lowa State University — 1996-1998

Robert N. Stavins
John F. Kennedy School of Government — 1996-
1998

W. Michael Hanemann
University of California, Berkeley — 1995-1997

Charles D. Kolstad
University of California, Santa Barbara — 1995-
1997

Lauraine G. Chestnut
Hagler, Bailly Consulting Inc. — 1994-1996

Raymond Prince
U.S. Department of Energy — 1994-1996

Glenn C. Blomquist
University of Kentucky — 1993-1995



John B. Loomis
University of California, Davis — 1993-1995

Trudy Ann Cameron
University of California, Los Angeles — 1992-
1994

John P. Hoehn
Michigan State University — 1992-1994

Carol Adaire Jones
National Oceanic & Atmospheric
Administration — 1991-1993

Kathleen Segerson
University of Connecticut — 1991-1993

John B. Braden
University of Illinois — 1990-1992

John A. Miranowski
U.S. Department of Agriculture — 1990-1992

Raymond J. Kopp
Resources for the Future — 1989-1991

Robert Mendelsohn
Yale University — 1989-1991

Peter Bohm
Stockholm University — 1988-1990

Elizabeth David
Wisconsin Department
of Natural Resources — 1988-1990

Tayler H. Bingham
Research Triangle Institute — 1987-1989

Milton Russell
University of Tennessee and
Oak Ridge National Laboratories — 1987-1989

Peter Berck
University of California, Berkeley — 1986-1988

David S. Brookshire
University of Wyoming — 1986-1988

Nancy E. Bockstael
University of Maryland — 1985-1987

Charles W. Howe
University of Colorado — 1985-1987

Darrell L. Hueth
University of Maryland — 1984-1986

Robert D. Rowe
Energy & Resource Consultants, Inc. — 1984-1986

Harold C. Barnett
Washington University — 1983-1986

Wallace E. Oates
University of Maryland, College Park —1983-1986

Daniel W. Bromley
University of Wisconsin — 1982-1984

Colin W. Clark
University of British Columbia — 1982-1984

Gardner M. Brown
University of Washington — 1981-1983

Clifford S. Russell
Resources for the Future — 1981-1983

Anthony C. Fisher
University of California, Berkeley — 1980-1982

A. Myrick Freeman, Il1
Bowdoin College — 1980-1982

Ronald G. Cummings
University of New Mexico — 1980-1981

Joeph J. Seneca
Rutgers University — 1980-1981

Charles W. Howe
University of Colorado — 1980

Robert Dorfman
Harvard University — 1979-1981

V. Kerry Smith
Resources for the Future — 1979-1981

Charles Cicchetti
University of Wisconsin — 1978-1979

Robert Davis
U.S. Department of the Interior — 1978-1980



Terry Ferrar
The Pennsylvania State University — 1978-1979

Robert Havemann
University of Wisconsin — 1978

Monroe Newman
The Pennsylvania State University — 1978

JOURNAL OF ENVIRONMENTAL ECONOMICS & MANAGEMENT (JEEM)

Managing Editors

Charles F. Mason
University of Wyoming — 2006 -

Joseph A. Herriges
lowa State University — 2001 - 2005

Robert T. Deacon
University of California, Santa Barbara —
1997-2001

Ronald G. Cummings
Georgia State University — 1987-1996

Ralph C. d'Arge
University of Wyoming
&
Allen V. Kneese
Resources for the Future
(founding editors) — 1974-1986

Editor Emeritus

Ronald G. Cummings
Georgia State University

REVIEW OF ENVIRONMENTAL ECONOMICS AND POLICY (REEP)

Editor

Charles D. Kolstad
University of California, Santa Barbara — 7/2009 -
Present

Co-Editors

Carlo Carraro
University of Venice — 2005 -

Matthew E. Kahn
University of California, Los Angeles — 6/2009 -

Robert N. Stavins
John F. Kennedy School of Government
Harvard University — 6/2009 -

Past Editor

Robert N. Stavins
John F. Kennedy School of Government
Harvard University — 2005 - 6/2009

Past Co-Editor

Charles D. Kolstad
University of California, Santa Barbara — 2005 -
6/2009



Editors

John B. Loomis
Colorado State University - 1998-present

Marilyn M. Voigt
Resources for the Future and AERE
1988 - present

Jason Shogren
University of Wyoming - 1993-1997

Robert Mendelsohn
Yale University - 1990-1992

Joseph J. Seneca
Rutgers University - 1980-1990

DISTINGUISHED SERVICE

Marilyn M. Voigt - 2008
Raymond Prince - 1995
Ronald G. Cummings - 1991
Pierre R. Crosson - 1990
V. Kerry Smith - 1989
John V. Krutilla - 1987
Ralph C. d'Arge

&
Allen V. Kneese - 1986

AERE PRESIDENTIAL CITATION

John V. Krutilla — 1981

AERE FELLOWS

AERE instituted a new program in 2005 to recognize
outstanding contributions to the field by members of
the association. The individuals selected to receive
the AERE Fellows Award have demonstrated a sig-

AERE NEWSLETTER

William J. Baumol
Princeton University — 1980

Assistant Editor

Kathleen Meaney Stobie
2006 - present

AWARDS

AERE Fellows 2005

Maureen L. Cropper
W. Michael Hanemann
Karl-Géran Maler
Wallace E. Oates

V. Kerry Smith

Tom Tietenberg

AERE Fellows 2006

Richard C. Bishop

Nancy E. Bockstael
Ronald G. Cummings
Anthony C. (Toney) Fisher
Geoffrey M. Heal

Clifford S. (Cliff) Russell

AERE Fellows 2007

Daniel W. Bromley

Gardner M. Brown, Jr.
Charles W. (Chuck) Howe
Kenneth E. (Ted) McConnell
Segerson, Kathleen

David Zilberman

nificant contribution to the advancement of the pro-

fession of environmental and resource economics.

AERE Fellows 2008

Thomas D. Crocker
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2003
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PUBLICATION OF ENDURING QUALITY

Karl-Gdran Maler, Environmental Economics: A Theoretical Inquiry, Washington, DC: Resources
for the Future, 1974

Judd Hammack and Gardner Mallard Brown, Jr., Waterfowl and Wetlands: Toward Bioeconomic
Analysis, Washington, DC: Resources for the Future, 1974,

H. Scott Gordon , “The Economic Theory of a Common-Property Resource: The Fishery,”
Journal of Political Economy, 62, 2 (April 1954)

and
Anthony Scott for “The Fishery: The Objectives of Sole Ownership,” Journal of Political
Economy, 63, 2 (April 1955).

William Nordhaus, Managing the Global Commons: The Economics of Climate Change (MIT
Press, 1994).

David Montgomery, “Markets in Licenses and Efficient Pollution Control Programs” Journal of
Economic Theory, 1972.

Partha Dasgupta and Geoffrey Heal, Economic Theory and Exhaustible Resources, Cambridge:
Cambridge University Press, 1979.

A. Myrick (Rick) Freeman 111, The Benefits of Environmental Improvement: Theory and
Practice, Baltimore: The Johns Hopkins University Press for Resources for the Future, 1979; and
for The Measurement of Environmental and Resource Values: Theory and Methods, Washington,
D.C.: Resources for the Future, 1993.

Thomas D. Crocker, "The Structuring of Atmospheric Pollution Control Systems,” in The
Economics of Air Pollution, ed. H. Wolozin (Norton, New York, 1966) pp. 61-86.
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AERE WEB PAGE AND MAILING LIST

Web Page. In 1995, Glenn Blomquist and Michael Newsome developed an AERE Home Page
that allowed access to AERE news, information, and resources through the world wide web. In
2009, with support provided by Industrial Economics Incorporated (IEc), the web page was
redesigned. The web address is: http://www.aere.org.

Information is available about the history of AERE, current membership, AERE officers and
board members, meetings and workshops, honors and awards, highlights of the AERE Newsletter
(and archives), mailing lists such as RESECON (see below), calls for papers, job listings, and links
to the European AERE and other useful information. Please send suggestions and any items you
would like added to the web page to:

voigt@rff.org

RESECON. What has emerged as the primary mailing list for environmental and resource
issues, RESECON, is now merging with the AERE mailing list. RESECON is maintained by
Jeffrey Lazo at: RESECON@Isv.uky.edu. AERE-L will remain primarily for technical
suggestions and questions concerning the AERE internet access. For more information on sub-
scribing to RESECON, refer to the AERE Home Page.



